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E.O. 11652: N/A 
TAGS: ENRGHK 

SUBJECT: PETROLEUM: NO OIL CUTS FOR AT LEAST A MONTH 
REF: HK 11685 

1. THE HKG DIRECTOR OF OIL SUPPLIES, MR. ROY PORTER, STATED 
NOVEMBER 29 THAT HONG KONG IS SAFE FROM OIL CUTS DURING 
DECEMBER. THIS ASSURANCE STEMS FROM THE FACT THAT THE OIL 
COMPANIES HAVE REVISED THEIR ESTIMATES ON WHEN THE OIL SQUEEZE 
WOULD START TO HIT HONG KONG. PORTER SAID THAT OIL STOCKS 
HERE REMAIN NORMAL, AND "AS FAR AS WE CAN TELL, DECEMBER WILL 
ALSO BE NORMAL". HE REITERATED, HOWEVER, EARLIER HKG APPEALS 
TO THE PUBLIC TO CONSERVE FUEL AND POWER, AND WARNED AGAIN OF 
A POSSIBLE 10 TO 15 PERCENT CUTBACK EARLY NEXT YEAR. 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 HONG K 121 19 040205Z 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


2. THE GOVERNMENT WAS EXPECTED TO SUBMIT DRAFT STANDBY 
EMERGENCY LEGISLATION TO THE LEGISLATIVE COUNCIL (LEGCO) 
FOR ITS APPROVAL THIS WEEK, BUT DISCOVERY OF POTENTIAL 
LOOPHOLES APPARENTLY HAS DELAYED SUCH ACTION. PORTER'S 
STATEMENT INDICATES THAT THE GOVERNMENT HAS ADDITIONAL 
TIME TO PREPARE LEGISLATION BEFORE A CRUNCH BEGINS. MEAN- 
WHILE, THE OIL COMPANIES THIS WEEK INCREASED PRICES ABOUT 
14 PERCENT, A CONSIDERABLY GREATER HIKE THAN THE 5 PERCENT 
INCREASE IN EARLY OCTOBER. THE PRICE INCREASES, PLUS FEAR 
OF RATIONING TO DEAL WITH ANTICIPATED SHORTAGES, HAVE LED 
TO EXPRESSIONS OF UNEASINESS AMONG HONG KONG'S COMMERCIAL 
AND INDUSTRIAL CIRCLES. HERE, TOO, THE HKG HAS ADOPTED 
A CHEERFUL POSTURE. THE FINANCIAL SECRETARY POINTED OUT 
TO LEGCO THAT FUEL PRICE INCREASES ARE WORLDWIDE AND WILL 
NOT IMPAIR HONG KONG'S ABILITY TO COMPETE IN 
WORLD MARKETS. 
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